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A boring week… We did have our share of “interesting” the week before, so it is ok… We did close the 
previous Friday with a very strong employment report out of the USA showing us 255’000 new jobs for 
July, way ahead of consensus. As would be expected, this drove the markets further into records 
since. But as we yawn in this week’s no action, we watch the stealth equity rally continuing to crawl 
along… Yesterday, for the first time since December 1999 (a long time ago!) we saw the three main 
equity indices in the USA closing at all-time-highs, simultaneously! That is the DJIA, S&P500 and the 
NASDAQ. We like this kind of boredom… 
Jeremy Siegel, professor at the University of Pennsylvania's Wharton School, appeared on CNBC's 
"Trading Nation" in July to predict that equities could jump by as much as 15% in the second half of 
the year. In an appearance Tuesday on CNBC's "Futures Now" he reinforced his outlook, though this 
time with the caveat that a strong earnings season is needed or the market could see its wings 
clipped. Well, Q2 earnings with 458 of the 500 S&P companies reporting, 51 had top-line beats and 
71% beat on bottom line. Seigel may well be right! He still sees the S&P 500 headed above 2,300 this 
year (we closed Thursday at 2’185.79). 
 
But let’s not forget the even bigger market of bonds. These have continued to hold firm with interest 
rates around the globe at or close to their historic lows. Every player in this market is keeping his/her 
eyes peeled on the Fed. Ben Bernanke thinks his former colleagues at the Federal Reserve will be 
reluctant to raise interest rates anytime soon. One of Wall Street's favourite pastimes is trying to 
discern hidden meaning in language tweaks from Fed officials. But Bernanke, the central bank's 
former chairman, thinks doing so under current conditions will only lead investors astray. For 
investors, Bernanke believes the Fed's realization that it has been too optimistic about growth, and 
that as a result policy is probably less accommodative than it appears, is likely to lead to reluctance to 
raise rates. That comes even though "the current policy is not as stimulative as previously thought," he 
said. "With a shorter distance to travel to get to a neutral level of the funds rate, rate hikes are seen as 
less urgent even by those participants inclined to be hawkish," Bernanke wrote. We are delighted to 
find an important supporter of Bedrock’s long-standing views that rates will not be rising anytime soon. 
We are strong proponents of the thinking that GDP growth is primarily driven by demographics. 
Perhaps the slowness in said growth in the USA can be found in the statistic released by the US 
Centre for Disease Control (“CDC”)- The US fertility rate has fallen to the lowest point since record 
keeping began ,more than a century ago. We do know that Fertility in Europe has been dropping for 
longer than in the USA and we all know what is happening to European growth…  
Indeed some analysts have been pointing-out a slowdown in productivity growth but few if any were 
alluding to reproductive productivity… 
But then again, some views of the economy give us hope anyway- U.S. household debt hit $12.29 
trillion in the second quarter, up $434 billion from a year earlier as auto loans and credit card debt 
increased, a Federal Reserve Bank of New York survey showed on Tuesday. Some 4.8% of the 
outstanding debt was in some stage of delinquency, down from 5.6% from a year ago, according to 
the quarterly household debt and credit report. If indeed the public is borrowing more and repaying 
better, the all-important household economics are doing better. Confidence will rise, the economy will 
grow, stocks will rally and we will all be happy  
On this smiley backdrop, Marc Faber of “Boom, Doom and Gloom” notoriety is now predicting a 50% 
crash in the S&P500. In fact, stocks would need to fall by at least that much in order for some of 
Faber's calls to be proven correct. In October 2009, when the S&P was trading near 1,100, Faber said 
on Indian TV18 that U.S. and Indian stocks were "very overbought" and "the gravy's out" on the rally. 
Since then, Faber has generally only become more and more bearish as stocks have climbed. And on 
Monday, as Faber made his latest crash call, the S&P 500 touched an all-time high of 2,185.44 (and 
risen further since!). Yes, his views are within the realm of possible happenings… We here at Bedrock 
think that the continued slow melt-up in significantly more likely… 
 
Beyond markets, we are bemused and entertained by the ongoing shenanigans of the US elections, 
are saddened by the indifference of the powers to be in regard to the human sufferings in Aleppo and 
elsewhere. We keep seeing weird and unusual weather phenomena which some attribute to ‘Global 
Warming’. A little-discussed yet possibly dramatic side effect of this unusual weather can be found 
with bees. Yes, those little critters which among other things produce honey; Of the 100 crop species 
responsible for providing 90% of food worldwide, 71 are dependent on bee pollination, according to 
UN estimates. “If the bee disappeared off the face of the Earth, man would only have four years left to 
live.” Albert Einstein. 
And there is some evidence there is a collapse in honey-bee colonies. Maybe it isn’t the weather but 
just bees reproducing less, just like Europeans and Americans?  
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Market Weekly Highlights: 
  
 

 Dollar is slightly down this week with the USD Index (DXY) trading at round 95.944 or -0.27% 
WTD, bringing the YTD performance to -2.72%. The USD is now trading at about $1.1142 
against the EUR and at 0.9735 against the Swiss Franc. The GBP weakened further after the 
drop following the BOE decision to increase its monetary stimulus last week. The GBP is 
currently trading below the 1.30 level at 1.2956 against the USD. The Yen soften 2bp over the 
week to trade at 102.1 at the time we write. The Russian Ruble rose 1.86% against the USD 
this week, at 64.27. The Brazilian Real increased 1.56% against the USD over the five trading 
sessions and is trading at or around 3.14. Gold is almost unchanged this week at $1’340.05 
per ounce, however during the week, the precious metal rose above $1’355 after the oil data 
release. WTI closed last Friday at $41.77 to rebound to $43.50 on Tuesday before falling 
below $41.5 now up big for the week at $43.52 on mixed signals from US inventories and 
record high production form Saudi Arabia in July. At the time we write, the Brent is trading at 
$46.06.  
 
 

 Big swings in the Bond markets as well- Over the week, the US 10 year note lost 4Bp to 
stabilize at the 1.55% mark. On Monday the US 10Yr  was trading above 1.58% before falling 
on Wednesday as 10-year notes were auctioned at the lowest yield in four years amid near-
record demand from a group of buyers that includes foreign central banks and mutual funds, 
supporting the lower-for-longer theme in a negative yield environment. The yield on 10-year 
JGBs lost 1Bp and is now trading at negative 0.11%. After falling as low as -0.11% earlier this 
week, the German Bund slightly recovered to finally abandoned 2Bp to negative 0.09% . The 
Swiss 10 year bond reiterated its leadership within the “Negative Yielder club”, losing 
additional 3Bp to trade at -0.56%. The Italian 10Yr fell more than 7Bp to trade at 1.06%, while 
the Spanish 10Yr yield plunged 8.5Bp and is trading at around 0.93%, its lowest level. In the 
UK, the 10Yr Gilts yields declined from 0.65% to the 0.54% mark: -0.11Bp. Since the BoE 
decision to cut rates, the UK Gilts has lost more than 23Bp. 
 

 Global Equity market had another strong week, with the MSCI world Index up 
+1.12%..European markets are leading, with the Eurostoxx50 up 2.46% for the week and the 
DAX up +3.33%. The UK FTSE100 is up +1.7% week-to-date following the decrease of the 
GBP. SMI is up +1.22% while Italian and Spanish equity markets are up by 2%. Within the 
US, the three major indices have reached new highs and the DOW is leading the way up: 
1.42%, the NASDAQ is up +1.20% and the S&P500 is up 1.00% for the week. Futures are 
pointing north and we might see another all-time high weekly closing for US equity markets. In 
Asia Shanghai Composite was up 2.5% for the week while Hang Seng closed the week up 
+2.8% the winner of all remain Japanese equities, with Nikkei jumping 4.09% this week. 
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Highlighted items are interesting data points for the week   

   All data is compiled from Bloomberg  
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The content of this document has been approved and issued by Bedrock S.A. and Bedrock Asset Management (UK) ltd for information purposes only. The information and opinions contained in this document are for background information and discussion purposes only and do not 

purport to be full or complete. No information in this document should be construed as providing financial, investment or other professional advice. This information contained herein is for the sole use of its intended recipient and may not be copied or otherwise distributed or 

published without Bedrock’s express consent. No reliance may be placed for any purpose on the information contained in this document or their accuracy or completeness. Information included in this document is intended for those investors who meet the Financial Conduct 

Authority definition of Professional Client or Eligible Counterparty. 

Confidentiality 

This presentation and the information contained herein are confidential. Each copy of this presentation is addressed to a specifically named recipient and shall not be passed on to a third party. 

By its acceptance hereof, the recipient agrees to keep the presentation and its contents strictly confidential and may not disclose or divulge any information contained herein to any other person. This presentation cannot be published, copied, reproduced or distributed in any manner 

whatsoever. The recipient will use this presentation for the sole purpose of obtaining a general understanding of the business, operations and financial performance of Bedrock in order to make a decision as to whether the recipient should proceed with a further investigation of the 

Funds and this investment opportunity 

Bedrock reserves the right to request the return of this presentation at any time, without the retention of any copies by the prospective investor. 

Investment Risks 

The value of all investments and the income derived therefrom can fluctuate due to market movements and you may not get back the amount originally invested. In the case of overseas investments, values may vary as a result of changes in currency exchange rates. This may be due, 

in part, to exchange rate fluctuations in investments that have an exposure to currencies other than the base currency of the portfolio. Past performance is no guide to or guarantee of future performance. 

Limitation of Liability and Indemnity 

Bedrock expressly disclaims liability for errors or omissions in the information and data contained in this document. No representation or warranty of any kind, implied, expressed or statutory, is given in conjunction with the information and data. Bedrock accepts no liability for any 

loss or damage arising out of the use or misuse of or reliance on the information provided including, without limitation, any loss of profits or any other damage, direct or consequential. 

You agree to indemnify and hold harmless Bedrock and its affiliates, and the directors and employees of Bedrock and its affiliates from and against any and all liabilities, claims, damages, losses or expenses, including legal fees and expenses arising out of your access to or use of the 

information in this presentation, save to the extent that such losses may not be excluded pursuant to applicable law or regulation. 

Any opinions contained in this presentation may be changed after issue at any time without notice. 

Copyright and Other Rights 

The copyright, trademarks and all similar rights of this presentation and the contents, including all information, graphics, code, text and design, are owned by Bedrock. 
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