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It is Friday and the beginning of summer for those of us in the Northern hemisphere. In our little corner
of the globe the weather is glorious. We emphasise this on and over the backdrop of scary news; The
UK decided to leave the EU (“BREXIT”) and appears to have lost its governance in the process.
Terribly disturbing details emerge- Will the UK survive as a political entity? Will Europe manage to hold
the remaining nations in its fold? Then we have terror attacks in Istanbul, we have ISIS atrocities
disintegrating Syria and Irag. Africa is having its own share of political turmoil, America is having nasty
fires in the West with heat waves just as the East is having Biblical floods. Depressing as Brazil is in a
political mess with a nasty recession just ahead of the Olympic Games. ZIKA is frightening as is
Donald Trump. Not to mention Global warming... Closer to our domain, the central banks of the world
are losing credibility with each new statement. But we wonder if it is truly the real state of the world?
Or is it just the nature of the media which constantly bombards us with negative news? We would
rename CNN “Crisis News Network”.

It might interest you to know that the 1828 Noah Webster Dictionary identifies the optimist in
complimentary terms, but says nothing about the pessimist. The word 'pessimist’ was not in our
vocabulary at that time. It's a modern ‘invention’ which | believe we should 'dis-invent.'

We chose to be optimists and will now give you a few good reasons to smile about the wonderful world
we live in;

1. Absolute poverty is defined as living on less than $1.25/day. Over the last 30 years, the share
of the global population living in absolute poverty has declined from 53% to under 17%. Not
perfect, but clearly getting better!

2. In the last 16 years, the number of children in hazardous work conditions and performing
child-labour has been reduced by more than 50%. Work in progress!

3. Over the last 50 years, the percent of our disposable income spent on food has dropped by
more than 50 percent, from 14% to less than 6%.

4. In the last 25 years, under-five mortality rates have dropped by 50%. Infant mortality rates and
neonatal mortality rates have also dropped significantly.

5. Guinea worm is a nasty parasite that used to affect over 3.5 million people only 30 years ago.
In 2008, there were just 4,647 cases.

6. At its peak in the early 1960’s, 89.1 out of 1,000 American teenage women were giving birth.
Today, it's dropped under 29 out of 1,000.

7. Western Europe used to be a very dangerous place to live. Over the last 700+ years, the
number of homicides per 100,000 people has decreased to almost zero.

8. As recent as the early 80s and mid-90s, there were over 50 violent crime victims per 1,000
individuals. Recently, this number has dropped threefold to 15 victims per 1,000 people.

9. Inthe U.S. in 1820, the average person received less than 2 years of education. These days,
it's closer to 21 years of education. Away from the USA the picture is similar if not quite as
good. Within the next 20 years, the best possible education on Earth will be delivered by
Artificial Intelligence and for free!

10. Global literacy rates have increased from around 10% to close to 100% in the last 500 years.

And closer to home, the cost of money is now as low as any chart can depict! Capital is abundant as
its low price tells us.

“The optimist thinks this is the best of all possible worlds. The pessimist fears it is true.” J. Robert
Oppenheimer. We say that we are living in the most exciting of times to be alive! Let these
observations lighten the nastiness of the daily news and enjoy our world’s goodness.

S&P downgraded UK to AA. And then, the yield on ten year gilts broke through 1% to their lowest level
ever! What happened to Finance 101, where we learned that reduced credit quality causes cost of
borrowing to rise? All these new educated people didn’t understand their lessons?

Well, one group of such educated people are now saying that the Fed rate hike is off the table for 2016
and suggest a 12% chance of a cut by year-end... Janet Yellen should send the Brexit campaign
leaders a gift basket as BREXIT gives her reason for her dovishness- It's the Brits, not the weak state
of the US economy... Clearly, the upswing in the US$ on the back of this uncertainty is tantamount to
a tightening, so clearly there is no need for a rate hike...

A thought into the summer- The pessimist complains about the wind; the optimist expects it to change;
the realist adjusts the sails.
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Market Weekly Highlights:

e Thanks to Brexit results the Dollar is up for the week; with the USD Index (DXY) trading at 95.88

down 2.8% YTD. The US$ is now trading at about $1.1094 against the EUR and at 0.9769 against
the Swiss Franc. The Pound has slipped further as Brexit is realty now and it trades at 1.33 but
having dropped from 1.50. We expect the GBP to be very volatile and weaken these days until the
market digests the news.
With the Brexit vote the European stability is at risk which comforts us even more in our belief in
the fundamental relative strength of the US$ - this view is driven mainly by the outlook for short-
dated interest rates to hold or rise further in the US and hold or decline elsewhere. The Japanese
Yen is stronger at 102.53 having touched 0.99 last week to react to the Brexit results. Gold is up for
the week, now trading at $1°337.00. We note that WTI Oil is almost unchanged for the week to
trade now at $48.47/Bbl of WTI whilst Brent is trading at about $49.82/Bbl. The Russian Ruble is
basically flat at 64.07 per USD following the oil prices pattern. The Brazilian Real rose again this
week against the USD and is trading at or around 3.21.

e Big swings in the Bond market as well- We note that the yield on the benchmark US 10 year
note is at 1.39% (down from 1.54 yesterday’s highest), with the Japanese 10 year JGB at
NEGATIVE 25Bps, the German Bund at NEGATIVE 0.145% and the Swiss at NEGATIVE
0.59%. The ltalian 10Yr yield has started the week at 1.57% to reach 1.15% this morning and
is now trading back up at around 1.247%. The Spanish 10Yr yield moved on a similar path
trading from 1.63% to 1.04 this morning and now trading at around 1.16% as we write. In the
UK, the Gilts’ yields moved lower during the week from 1.11% to 0.78% as we write, as Brexit
will have a negative impact on UK economic growth and will put pressure on BoE who would
need to potentially lower the rates. Clearly, a global flight to security!

e The Brexit impact on US equity markets started on negative stance for the first trading day of
the week before reversing the trend on Tuesday bouncing back to almost pre-Brexit levels. SP
is up for the year at 2.69% and still down 0.68% for the week with the futures pointing
marginally south. The NASDAQ is down 1.37% for the week and negative for the year 3.29%.
In Europe the recovery was less important. The DAX is trading -10.00% for the year and now
at +1.29% for the week, the CAC40 is at -8.60% for the year and +3.26% for the week, with
the SMI at -8.98% for the year and +3.60% for the week, the UK FTSE trading at +4.45% for
the year in GBP terms and +6.13% for the week and EuroStoxx50 at -12.31% for the year and
+3.26% for the week as we write. In Asia, the Nikkei has closed the week at +4.89%, whilst
the Shanghai Composite and the Hang Seng Index closed up 2.74% and down 0.35%
respectively.
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Highlighted items are interesting data points for the week
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CURRENCIES
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Horweglan Krone Spot HOK £.3534 415 051 015 .84 87 558 555 =25 2725

VOLATILITY / LIQUIDITY INDICES
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USD SWAP SPREAD SEMIZYR  USD 15.05 - 5122 200 545 658 MTE 3047 3847 -5.20

TED SPREAD 3054 - 11.07 457 889 543 1584 1213 42.13 6292

All data is compiled from Bloomberg
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Visit www.bedrockgroup.ch

The content of this document has been approved and issued by Bedrock S.A. and Bedrock Asset Management (UK) ltd for information purposes only. The information and opinions contained in this document are for background information and discussion purposes only and do not
purport to be full or complete. No information in this document should be construed as providing financial, investment or other professional advice. This information contained herein is for the sole use of its intended recipient and may not be copied or otherwise distributed or
published without Bedrock's express consent. No reliance may be placed for any purpose on the information contained in this document or their accuracy or completeness. Information included in this document is intended for those investors who meet the Financial Conduct
Authority definition of Professional Client or Eligible Counterparty.

Confidentiality
This

and the contained herein are Each copy of this iis addressed to a ically named recipient and shall not be passed on to a third party.
By its acceptance hereof, the recipient agrees to keep the presentation and its contents strictly confidential and may not disclose or divulge any information contained herein to any other person. This presentation cannot be published, copied, reproduced or distributed in any manner
whatsoever. The recipient will use this presentation for the sole purpose of obtaining a general understanding of the business, operations and financial performance of Bedrock in order to make a decision as to whether the recipient should proceed with a further investigation of the
Funds and this investment opportunity

Bedrock reserves the right to request the return of this presentation at any time, without the retention of any copies by the prospective investor.

Investment Risks

The value of all investments and the income derived therefrom can fluctuate due to market movements and you may not get back the amount originally invested. In the case of overseas investments, values may vary as a result of changes in currency exchange rates. This may be due,
iin part, to exchange rate fluctuations in investments that have an exposure to currencies other than the base currency of the portfolio. Past performance is no guide to or guarantee of future performance.

Limitation of Liability and Indemnity

Bedrock expressly disclaims liability for errors or omissions in the information and data contained in this document. No representation or warranty of any kind, implied, expressed or statutory, is given in conjunction with the information and data. Bedrock accepts no liability for any
loss or damage arising out of the use or misuse of or reliance on the information provided including, without limitation, any loss of profits or any other damage, direct or consequential.

You agree to indemnify and hold harmless Bedrock and its affiliates, and the directors and employees of Bedrock and its affiliates from and against any and all liabilities, claims, damages, losses or expenses, including legal fees and expenses arising out of your access to or use of the
information in this presentation, save to the extent that such losses may not be excluded pursuant to applicable law or regulation.

Any opinions contained in this presentation may be changed after issue at any time without notice.

Copyright and Other Rights

The copyright, trademarks and all similar rights of this presentation and the contents, including all information, graphics, code, text and design, are owned by Bedrock
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