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Today is Friday the 13"™... a bad omen for some, inconsequential silliness for others. Divergence of
opinion makes for a market! Last Friday we saw the US employment data which blew way ahead of
expectations. The economy clearly running well, clearly the Fed is soon to act. All looked good back
then. One week later and clouds of Oil and retalil sales are back...

We fondly recall the broadly held opinions for the consequences of the huge drop in oil prices from
$110/Bbl to $40/Bbl- Generally viewed back then as the equivalent of a tax-cut, expected to be a boost
to the consumer, driving demand for everything else, keeping inflation in check helping the doves of
the Fed, pushing GDP up and therefore the markets. An oily Goldilocks was the consensus. This
week, a renewed drop in oil prices on the back of a build-up in reserves had the inverse effect,
stopping the equities rally in its track, as we received data that retail sales in the US are floundering
and icons of the retail business such as Macy’s were punished on their poor sales and expectations.
This isn’t a divergence of opinions but rather a sequence of misreading by the market as a whole...
Let’s try to make some sense out of this confusion-

Some investors believe that hedge funds will tend to sell stocks whenever oil breaks down, and that is
just what happened on Thursday. The reason for this is because they think that whenever oil goes
down, then that means the economy isn't strong enough to grow on its own. So if the Fed tightens, the
stock market will be in trouble. Usually lower oil prices are bad for the stock market, but good for the
real world. The extra cash in consumer pockets translates to higher purchasing power. Lower oll
prices have now translated as being bad for the stock world, and bad for the real world. Yikes! We
then expected M&A activity in the oil patch to drive valuations upwards. The Street expected Exxon to
take a buying stance on Anadarko, but instead, we saw the latter approach Apache. So APA soared
for a day as APC fell, but APA vetoed the bid and both APA and APC were crushed yesterday. All of
this adds up to higher fears from investors that the Fed will tighten and send the market back to a dark
hole of no growth.

The market is looking at the August lows of $37.75 for WTI which as we write is trading steady at
$41.82, well below the previously seen as important psychologically important level of $45... Later
today we will get the monthly retail sales data which will be a significant factor for today’s trading, to be
further affected by the Producer Price Index (“PP1”) for October (expected at 0.1%). A lot of data-noise
with the volume on ‘high’ with much talk from Fed several officials: Fed Vice Chairman Stanley
Fischer, reinforcing previously stated confidence that more inflation was around the corner, said he
expects the central bank's preferred measure to rebound to 1.5% next year and to hit a 2% goal in the
"medium term." We ask ourselves if this is true, why rush a rate rise now? The “medium term” clearly
isn't next month...Dudley, a voting member of the Fed and vice chairman of the Federal Open Market
Committee, emphasized, however, that a December lift-off depends on incoming data. Echoing
comments from his colleagues, he said that the pace of tightening will be "quite gradual" once the Fed
begins raising rates. Chicago Fed President Charles Evans also spoke Thursday, saying the central
bank is close to reaching its employment target, but it could be "well into" next year before the goal for
inflation is reached to support a rate hike. A lot of words... We wonder if indeed the Fed has the power
to affect the real economy, inflation and employment, or do they only have the power of the word to
move the thinking of market players?

Is the European Central Bank any different? Addressing the European parliament's Economic and
Monetary Affairs Committee Thursday, Mario Draghi said that "downside risks stemming from global
growth and trade are clearly visible" in the euro zone. He then paved the way for further monetary
easing in December, warning that signs of a sustained turnaround in core inflation had weakened. The
bank's inflation target is 2% but the euro zone is currently flirting with deflation after the inflation rate
flat lined in October.

We have felt comforted by the thought that the Central Banks are holding our hands. We are starting
to wonder if they truly have an understanding of what is going on? This concern might be at the core of
the general uneasiness in the markets. Does the captain of this ship have a map?

In its latest World Energy Outlook, the IEA's central scenario for oil prices forecast that the oil market
would rebalance at $80 a barrel in 2020, "with further increases in price thereafter." The IEA forecast
that demand would pick up slowly to 2020. They now forecast demand of 103.5 million barrels per day
by 2040 — we are at 94.5 million now, having come from 80 million ten years ago. If you wondered why
air pollution and global warming are increasing, we are burning more and more of the stuff... Maybe
governments should simply raise taxes on 0il? By say 100%?

Watching the preliminaries in the US Presidential elections, as Ben Carson is encroaching on Trump’s
lead in the GOP, we wondered what would happen were he to win- Will he be addressed as Doctor
President or just Mr. President? We go to our weekend thinking of Carl Sagan’s words “The universe
seems neither benign nor hostile, merely indifferent.”
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Market Weekly Highlights:

e The US Dollar index (DXY) which opened the week at 99.20 moved sideways during the week
and is trading fractionally lower at 98.82 by this morning. The US$ is at about $1.0770 against
the EUR and at slightly above parity against the Swiss Franc. The Pound has strengthened
against the USD this week and is trading at 1.5222. We maintain our belief in the fundamental
strength of the US$ in the longer term. This view is driven by the outlook for interest rates to
hold or rise in the US and hold or decline elsewhere. The Japanese Yen has dropped over the
last few days and is trading at 122.65. Gold has continued to trend lower, dropping to $1,083
this morning. WTI slid throughout the week, dropping 3% to trade today around
$41.88/Bbl whilst Brent trading at $44.66/Bbl almost unchanged on the week. The Russian
Ruble lost some ground against the USD and is now trading at 66.50, with the Brazilian Real
quasi unchanged at 3.77 this morning.

e The US 10Yr Treasury yield has moved sideways this week as the market already adjusted to
the higher probability of a rate rise in December and is trading around 2.30% (almost where it
was a year ago). The German 10Yr Bund has moved higher during the week, sending the
yields down to 0.57% as we write, having reversed last week’s move. The Spanish 10Yr yield
has followed the move and is trading around 1.82%. Italian 10Yr yield followed suit and is
currently at 1.57%. In the UK, the yield of Gilts has drifted sideways during the week and now
is trading lower at slightly below 2.00%. The Swiss 10Yr yield is unmoved at -0.30%.

e Equity Markets gave back some of their gains of last week and are generally all looking to
closing the week on a negative stance. The S&P500 closed last night at -2.57% for the week.
The Dow Jones moved lower and closed last night at -2.33% for the week and with the futures
pointing to a flat open. The DAX is currently trading at -2.05% for the week; the CAC40 is -
2.90%, SMI -2.17%, the UK FTSE trading -3.17% and the EuroStoxx 50 at -2.66%. In Asia
the Nikkei is the only market which closed the week on a positive note at +1.72% whilst
Shanghai composite and the Hang Seng Index were down respectively -0.26% and -2.06%for
the week.
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Highlighted items are interesting data points for the week

MARKET INDICES PERFORMANCE 1211172015
| PRICE CHANGE IN % {unless indicated) |
INDEX NAME CCY Last Price 1D 5D MTD 1M m &M YTD 1Y 3
EQUITY MARKET INDICES - BY REGION PIE
S&F 500 INDEX usD 2045.07 138 257 -1.81 211 -1.80 -250 063 033 43.85 18.95
DOW JONES INDUS. AVG usD 17448.07 .44 233 122 214 0.23 -3.30 210 -1.18 36.78 15.80
NASDAQ COMPOSITE INDEX ~ USD 5005.070 118 230 -0.08 435 057 047 588 6.04 73.55 1291
RUSSELL 2000 INDEX usD 1154.800 -1.96 301 -0.81 081 4.14 -6.20 414 175 46.36 18.01
EURO STOXX 50 EUR 3387.7 A7 278 -1.38 487 4.10 511 7.18 10.31 35325 14.65
EURO STOXX 600 EUR 37256 157 2852 -1.38 332 422 634 813 10.28 36.87 15.78
CAC 40 INDEX EUR 436685 194 314 143 307 210 -270 12.00 15.28 40.73 15.53
DAX INDEX EUR 10782.63 115 230 -1.08 7.00 253 543 048 16.08 40.75 13.14
FTSE 100 INDEX GBF B178.68 168 330 341 -3.13 -8.48 -1150 543 T4 812 15.31
SWISS MARKET INDEX CHF 8216.04 0.76 218 -1.83 139 5.90 305 232 201 30.52 17.02
NIKKEI 225 JPY 10807.77 0.03 172 260 747 485 -0.85 12.30 1267 126.26 18.73
HANG SENG INDEX HKD 22888.02 240 206 -1.08 -0.00 878 1781 512 878 570 11.24
SHANGHAI SE COMFOSITE CNY 3§32.002 048 028 5.86 873 045 1847 10.70 4406 74.88 14.43
S&P BSE SENSEX INDEX INR 25886.95 0.48 284 393 481 -6.92 472 -5.87 -8.57 37.17 18.92
RUSSIAN RTS INDEX § usD 831.05 163 350 240 4.85 054 2382 427 1854 3054 570
BRAZIL IBOVESPA INDEX BRL 46883.58 0.39 242 221 -1.01 235 -16.83 .25 -0.57 -18.44 10.28
MSCI WORLD usD 1671.49 47 103 20 063 402 -6.62 223 261 31.42 18.39
MSCI WORLD HEDGED usD 72232 421 -1.80 113 137 282 -3.40 241 3.60 51.88 -
MSCI WORLD LOCAL - 1284 080 125 108 -1.25 124 213 437 0.72 174 43.53 -
MSCI AC WORLD usD 40312 -1.06 -1.06 -1.08 033 287 -8.00 -3.36 -4.08 25.21 15.79
MSCI EM usD 83374 0.04 220 -1.68 241 -3.50 -19.38 -12.82 -16.01 -15.11 172
MSCI AC ASIA x JAPAN usD 5152 072 203 -1.10 -0.08 247 -16.85 861 -0.05 0.59 12.20
MSCI EM LATIN AMERICA usD 2006.50 42 347 -0.02 -1.08 872 2588 -26.44 3197 4402 13.74
MSCI EM Eur, ME & Africa usD 232.24 118 250 4.02 .72 825 -22.01 -14.23 2254 -20.10 10.45
EQUITY MARKET INDICES - BY SECTOR PIE
MSCI ENERGY usD 102.40 243 526 418 483 883 2032 -10.06 -25.08 -17.30 18.78
MSCI MATERIALS usD 120.36 AT 204 -3.82 -2.08 -8.68 -2081 -15.10 -16.02 -14.35 18.74
MSCI INDUSTRIALS usD 103.53 -1.09 -1.38 -1.34 073 258 -6.81 200 -3.38 32.51 18.78
MSCI CONS DISCRETIONARY  USD 106.61 0.90 144 -1.01 125 -0.80 141 550 0.25 50.86 17.83
MSCI CONS STAFLES usD 2036 -1.02 107 278 -1.25 237 -1.81 1.84 133 20.73 2082
MSCI HEALTH CARE usD 2034 -1.53 235 262 17 -8.82 -6.53 1.78 156 62.87 17.27
MSCI FINANCIALS usD 28.08 112 150 -1.14 0.00 585 -8.02 455 462 28.03 13.04
MSCI INFO TECH usD 147.67 078 228 -0.68 432 266 D32 4582 5.05 60.49 17.51
MSCI TELECOMS usD 87.71 0.85 044 232 248 585 -6.56 -0.05 -5.22 21.04 15.35
MSCI UTILITY usD 110.47 068 047 377 -3.61 -8.60 -6.05 -10.23 -8.62 12.01 14.30
MSCI WORLD REAL ESTATE  USD 126.30 0.15 009 -375 -1.68 4.01 -6.06 4.15 -4.17 12.38 23.25

HEDGE FUND INDICES

HFRX GLOBAL HEDGE FUND  USD 1104.12 0.02 048 -0.37 0.15 278 -4.18 -1.00 224 5.42
HFRX EQUAL WEIGHTED usD 1101.52 0.04 023 -0.25 0.38 -1.30 -2.10 0.03 -0.20 7.21
HFRX GLOBAL EUR EUR 1005.25 -0.02 -0.50 -0.41 0.00 -2.02 452 261 202 3.80
MARKET INDICES PERFORMANCE 1211472015
| PRICE CHANGE IN % {unless indicated) |

INDEX, NAME CCY Last Price iD ED [Niis] M ] Y] Fais) v 3
FIXED INCOME INDICES - YIELD ON US GOVERNMENT BONDS (Change in bps)
US 3 MONTH UsD 0.1271 0.00 0.05 0.06 0.13 0.04 0.1 0.09 0.12 -
US 2 YEAR UsD 0.8711 0.00 om 0.15 0.25 0.18 020 0.21 0.36 -
US 10 YEAR USD 2.3045 0.01 -0.02 0.16 0.26 0.12 0.01 0.13 -0.04 -

= — = —
FIXED INCOME INDICES - BY TYPE OF ISSUER Yield to Worst
GLOBAL AGG TR HEDGED usD 478.82 0.01 .20 -0.55 0.37 -0.18 0.55 0.69 212 8.47 1.76
US GOVERNMENT TR UsD 2088.21 0.02 038 -0.88 -1.31 -0.40 D.44 054 143 224 176
US CORPORATE TR UsD 257278 0.07 047 -0.88 -0.00 -0.02 -0.55 057 0.43 485 3.55
US HIGH YIELD TR UsD 1801.75 .48 147 141 0.7 172 474 ERL 313 1155 7.80
EU GOVERNMENT TR EUR 242.5781 0.08 0.56 -0.58 0.22 0.61 1.25 146 3.60 18.24 0.68
EU CORPORATE TR usD 245.18 0.04 0.05 0o 0.64 -0.15 -0.24 018 0.57 1232 137
EU HIGH YIELD TR EUR 276 55 0.04 002 050 163 071 -0.07 280 203 2425 455
BARCLAYS GLOBAL CONVERT. USD 216.06 0.61 127 035 0.94 270 507 0.85 115 2437 -
GLOBAL EM TR (HEDGED) usD 3283784 0.02 065 033 043 0.08 -1.08 251 027 6.08 531
SEFILSTA U.S. LEV LOAN UsSD 00.02008 .12 0.35 -0.64 -0.80 -3.45 -8.31 -5.58 742 -5.84 5.00

COMMODITY INDICES - BY TYPE OF ISSUER

GSCIINDEX TOTAL RETURMN usoD 2478 684 -1.61 483 -6.93 -8.83 -B.81 -26.84 -24.87 -40.80 -40.48
GSCIENERGY TR uso 448.309 -269 -6.63 -875 -11.02 -1289 -34.44 -2015 -50.28 -57.02
GSCIINDUSTRIAL METALS TR USD o50.74 -1.87 -263 -3.38 -8.78 -TET -2585 -24.14 -20.68 -368.02
GSCI PRECIOUS METALS TR usoD 1326.36 -0.36 -245 -5.68 -T.54 432 -10.15 -8.20 -7.55 -41.20
GSCI AGRICULTURE TR usoD 457.9093 0.28 -2.54 -3.38 -2.74 -0.04 -4.30 -15.43 -15.66 -40.67
GENERIC 1ST 'CL' FUTURE usb 41.75 0.05 -5.69 -10.35 -11.88 437 -34.81 -20.68 -48.57 -53.24
GOLD SPOT SM0Z usp 1085.22 -0.18 -0.80 -5.18 -7.32 -2.36 -10.88 -8.57 -6.81 -37.20
CURREMCIES

DOLLAR INDEX SPOT usoD 08.640 015 -0.38 191 426 244 5.53 8.45 1288 21.84
Euro Spot EUR 1.0814 -0.43 0.24 217 -5.38 -344 51T -11.00 -13.71 -15.25
Japanese Yen Spot JPY 12281 011 0.3 -1.74 244 137 -283 -242 -5.80 -35.33
British Pound Spot GBP 1.5233 011 1.08 -1.37 -0.20 -252 -3.35 23 -3.14 -4.12
Swiss Franc Spot CHF 1.0001 034 019 -1.55 -4.55 -270 -8.65 -0.82 -3.09 -5.50
Brazilian Real Spot BRL 37711 027 0.24 235 0. -7.70 -19.83 -20.53 -31.90 -45.61
China Renminbi Spot CNY 6360 -0.07 0.3z -0.88 -0.51 0.38 -165 -2.684 -3.88 -2.30
Singapore Dollar Spot 5GD 14186 023 0.07 -1.45 -1.38 -1.74 -6.82 877 -0.14 -14.00
Morwegian Krone Spat NOK B8.6614 -0.47 -0.37 -2.50 -6.27 -5.55 -15.13 -14.37 -21.85 -33.67
VOLATILITY / LIQUIDITY INDICES

CBOE SPX VOLATILITY INDX usb 18.37 2014 18.44 21.00 306 3617 33.50 432 3321 1033
USD SWAFP SPREAD SEMI 2YR 10.18 285 15.34 -13.84 -2.05 -56.87 -30.68 -54.45 -52.37 -1282
TED SPREAD 2345 1.08 -23.06 -10.80 -28.90 10.09 -1148 8.54 5.11 7.32

All data is compiled from Bloomberg
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Visit www.bedrockgroup.ch

The content of this document has been approved and issued by Bedrock S.A. and Bedrock Asset Management (UK) Itd for information purposes only. The information and opinions contained in this document are for
background information and discussion purposes only and do not purport to be full or complete. No information in this document should be construed as providing financial, investment or other professional advice. This
information contained herein is for the sole use of its intended recipient and may not be copied or otherwise distributed or published without Bedrock’s express consent. No reliance may be placed for any purpose on the
information contained in this document or their accuracy or completeness. Information included in this document is intended for those investors who meet the Financial Conduct Authority definition of Professional Client or
Eligible Counterparty.

Confidentiality

This presentation and the information contained herein are confidential. Each copy of this presentation is addressed to a specifically named recipient and shall not be passed on to a third party.

By its acceptance hereof, the recipient agrees to keep the presentation and its contents strictly confidential and may not disclose or divulge any information contained herein to any other person. This presentation cannot be
published, copied, reproduced or distributed in any manner whatsoever. The recipient will use this presentation for the sole purpose of obtaining a general understanding of the business, operations and financial performance of
Bedrock in order to make a decision as to whether the recipient should proceed with a further investigation of the Funds and this investment opportunity

Bedrock reserves the right to request the return of this presentation at any time, without the retention of any copies by the prospective investor.

Investment Risks

The value of all investments and the income derived therefrom can fluctuate due to market movements and you may not get back the amount originally invested. In the case of overseas investments, values may vary as a result
of changes in currency exchange rates. This may be due, in part, to rate i ini 1ts that have an exposure to currencies other than the base currency of the portfolio. Past performance is no guide to or
guarantee of future performance.

Limitation of Liability and Indemnity

Bedrock expressly disclaims liability for errors or omissions in the information and data contained in this document. No representation or warranty of any kind, implied, expressed or statutory, is given in conjunction with the
information and data. Bedrock accepts no liability for any loss or damage arising out of the use or misuse of or reliance on the information provided including, without limitation, any loss of profits or any other damage, direct
or consequential.

You agree to indemnify and hold harmless Bedrock and its affiliates, and the directors and employees of Bedrock and its affiliates from and against any and all liabilities, claims, damages, losses or expenses, including legal
fees and expenses arising out of your access to or use of the information in this presentation, save to the extent that such losses may not be excluded pursuant to applicable law or regulation.

Any opinions contained in this presentation may be changed after issue at any time without notice.

Copyright and Other Rights

The copyright, trademarks and all similar rights of this presentation and the contents, including all information, graphics, code, text and design, are owned by Bedrock.
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