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Today is Judgement Day for those of you who are of the Investment Persuasion. It is today that we will
get the October Non-Farm-Payroll (“NFP”) data. If the American economy has sinned and produced
less than the expected 185000 new jobs, the FOMC will likely NOT raise rates in December,
punishing those of the faith with an extended period of uncertainty. However, if the number is to be
better than expectations, we will likely be blessed with a December hike and a big Santa Claus rally
into next year. The Lords of the FOMC will be driven by their “data dependent” concepts - A good
number will tip the thinking towards a hawkish rise, a disappointing one will reinforce the doves.
Clearly, other data such as the continuing Q3 releases whilst important will be at best anecdotal
beside The Number.

By the way, so far, of about 85% S&P companies reporting, 74% beat and 26% missed, much like the
statistics of last week. This said, we can look at the same data with different eyes and note that this
U.S. earnings season is on track to be the worst since 2009 as profits from oil & gas and commodity -
related companies plummet; with profits down 3.1% on a share-weighted basis. This would be the
biggest quarterly drop in earnings since the third quarter 2009, and the second straight quarter of profit
declines. Earnings growth turned negative for the first time in six years in the second quarter this year.
The damage is the biggest in commodity-related industries, with the energy sector showing a 54%
drop in quarterly earnings per share so far in the quarter, with profits in the materials sector falling
15%. For the year as a whole, S&P 500 earnings are expected to fall 0.5%. For 2016, earnings growth
is now seen at 7.9%, down from 10.9% in late July.

Coincidentally, Face Book [FB] did very well, and rising over 5% to a market-cap in excess of $300Bn,
overtaking GE! The world, it is a-changin’... A Billion daily connected users are more valuable than jet
engines, nuclear power generators, finance, widgets and other “real” activities...

By contrast, the euro-zone is the only region worldwide where earnings are expected to “grow
significantly” in 2015, according to a note from Societe Generale Head of European Equity Strategy,
Roland Kaloyan (except perhaps for Volkswagen...).

We now step back a little and try to focus on the current state of affairs - The NASDAQ 100 hit an all-
time high this week, the S&P 500 is at 2’100 about 6% away from our year-end prediction (2'229), the
Eurostoxx 50, whilst 10% below this year’s high, it is up 14% from its lows for a 9% YTD gain. The
volatile Shanghai index is up 11% YTD, and 23% up from its August lows. The Nikkei is up 11% YTD,
WTI oil is 15% down for the year but this, after regaining 19% from its low in August; the benchmark
10 year US Treasury Note now yields 2.23%, essentially unchanged for the year. The US Dollar index,
“DXY”, is up 8.7% year to date and can be expected to take another leg-up if indeed The Number
today were to please the deities of the FOMC...

Recent strength in the corporate bond market is not necessarily a sign that the economy will improve
significantly, Evercore Executive Chairman Roger Altman said Monday. Altman made his comments
in response to a Wall Street Journal article that suggested record bond sales by companies with good
credit ratings in October was an upbeat sign for the economy. Corporate bond sales reached $103
billion in October.

We do know a lot about the past. This knowledge feeds many chartists who gladly trace lines on paper
and screens, drawing past observations. This practice is fascinating for the adepts of this school and a
pay cheque for those who scribble the lines through the data. The utility though is at best debateable.
Tom Lee of boutique equity research firm Fundstrat Global Advisors said "Everybody is saying we're
going to flatline into the end of the year. [But] given where short positions are and how much capital is
on the sideline maybe ... we end up 10% [or] 12% for the year". Whilst we do not have the resources
or intelligence of Tom Lee and others of his mettle, we will venture that irrespective of today’s number
(which after all, relates to the past), we expect equities to continue their rebound into year-end, bonds
to remain in their 0.25% yield range around current levels and the Dollar to pursue its gentle rise
towards parity, firstly with the Swiss Franc and later into next year against the Euro. We do recognize
that others disagree - Marc Faber is again on his ‘doom and gloom’ mode, and economist El-Erian put
the risk of a recession in the United States at 25% to 30%. Clearly, views which do not support our
optimism-driven outlook. Others are questioning the bullish outlook for the Dollar, saying that the
interest-rate differential is fully priced-in as is the change thereof. They would add that trade balances
are as important as interest rates. The Euro-zone is trade positive and the US is in deficit. This
differential is likely to expand (against the Dollar) as Europe is gaining traction. The Chartists will say
that currency trends (since Bretton Woods) last seven years, and amazingly, the Dollar rally has just
hit that time-mark... “We never liked these quandaries, and we always will”...We go to a weekend set
for pondering the truths of our financial future. Isn’t it nice to think that tomorrow is a new day with no
mistakes in it yet! ©
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Market Weekly Highlights:

e The US Dollar moved much higher during the week, jumping up from 96.60 to 98.10 by this
morning. The US$ is now trading at about $1.0870 against the EUR and at 0.9880 against the
Swiss Franc. The Pound has weakened against the USD after the UK data yesterday and is at
1.5130. We maintain our belief in the fundamental strength of the US$ in the longer term.
Again, this view is driven by the outlook for interest rates to hold or rise in the US and hold or
decline elsewhere. The Japanese Yen has dropped over the last few days and is trading at
121.80. After the initial strength in the Gold it has dropped heavily back to $1,108. WTI slid
throughout the week, dropping to $45.50/Bbl. With Brent trading at $48.40/Bbl, so almost
unchanged on the week. The Russian Ruble is almost unchanged at 63.80, with the Brazilian
Real has managed to find some strength even in the face of the USD rally, trading at 3.79 this
morning.

e The US 10Yr Treasury yield has moved higher again this week as the market adjusted to the
higher possibility of a rate rise in December and is trading at 2.23% (almost where we started
the year). The German 10Yr Bund had moved significantly lower during the week, sending
the yields up to as high as 0.62%, having reversed last week’s entire move. The Spanish 10Yr
yield has followed the move and is trading around 1.82%. Italian 10Yr yield followed suit and
is currently at 1.68%. In the UK, the yield on the Gilts has drifted sideways and in fact
unmoved at 1.93% this morning. The Swiss 10Yr yield is unmoved at -0.34%.

e Equity Markets were generally all positive on the week as the earnings season continues to
upwardly surprise. The S&P500 closed last night at +0.99% for the week. The Dow Jones
moved higher and closed last night at +1.13% for the week and with the futures pointing to a
flat open. The DAX is currently trading at +0.10% for the week; the CAC40 is +0.94%, SMI -
0.13%, the UK FTSE trading flat and the EuroStoxx 50 at +0.36%. The Shanghai composite
closed the week on slightly more positive note at +6.13% whilst the Hang Seng Index was up
only+1.00% for the same period. In Japan the Nikkei was up again by 0.96% for the week.
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Highlighted items are interesting data points for the week

MARKET INDICES PERFORMANCE 05/1112015
| PRICE CHANGE IN % (unless indicated) |
INDEX NAME CCY Last Price 1D 5D MTD 1M M 6M YTD 17 3Y
EQUITY MARKET INDICES - BY REGION PIE
S&P 500 INDEX usD 2099.93 -0.09 0.50 0.99 6.06 0.79 0.95 1.99 3.38 47.01 17.4
DOW JONES INDUS. AVG usoD 1786343 0.00 0.61 113 639 255 0.12 023 176 3486 16.18
MASDAQ COMPOSITE INDEX ~ USD 5127.738 025 1.05 1.46 7.99 141 423 827 10.55 7025 19.34
RUSSELL 2000 INDEX usD 1190689 0.03 215 248 5.03 207 235 -1.18 161 44.18 18.53
EURO STOXX 50 EUR 344749 0.24 042 042 6.59 543 353 9.09 10.65 3535 14.69
EURO STOXX 600 EUR 37876 037 0.37 0.37 457 595 -3.04 10.02 11.80 37AT 16.07
CAC 40 INDEX EUR 4380.04 0.64 0.96 0.96 609 477 074 1573 16.96 4214 15.92
DAX INDEX EUR 10887.74 039 0.02 0.02 9.59 £33 4.39 1067 1573 47.08 13.28
FTSE 100 INDEX cBP £364.9 -0.66 002 -0.02 0.53 574 828 314 292 807 15.80
SWISS MARKET INDEX CHF 8990.18 043 008 -0.08 1.93 557 0.48 058 0.78 3240 17.34
NIKKEI 225 JPY 1911641 1.00 174 0.96 594 £77 -1.36 10.40 1473 114.65 18.31
HANG SENG INDEX HKD 23051.04 -0.01 1.00 1.00 4.74 519 -17.27 313 331 421 11.47
SHANGHAI SE COMPOSITE CNY 3522.819 1.83 6.13 6.13 1760 -1.95 -15.11 10.99 47.99 7047 14.54
S&P BSE SENSEX INDEX INR 26304.2 094 188 -1.66 267 738 -1.88 467 .10 39.31 17.18
RUSSIAN RTS INDEX § usD 877.26 .03 456 3.84 6.22 7.02 -17.85 11.04 -13.69 -39.40 598
BRAZIL IBOVESPA INDEX BRL 45046 76 0.7 279 475 D.ES 3983 -15.86 382 872 EERE] 1047
MSCI WORLD usD 1710.77 045 0.29 0.29 425 239 -3.50 0.06 0.19 3045 16.68
MSC| WORLD HEDGED usD 738.275 007 0.48 0.78 517 240 123 439 6.25 5182 -
MSCI WORLD LOCAL - 1310.877 -0.09 0.41 0.74 5.06 2388 215 275 438 4333 -
MSCI AC WORLD usD 413.09 018 045 045 426 239 498 097 123 2453 16.07
MSCI EM usD 864.14 -0.46 192 182 428 235 1654 964 -12.83 1412 11.94
MSCI AC ASIA x JAPAN usD 530.09 054 1.66 1,66 5.55 -1.95 -15.13 597 -5.49 156 12.35
MSCI EM LATIN AMERICA usD 207225 0.09 417 326 2.08 562 2373 24.03 3129 44.18 14.06
MSCI EM Eur, ME & Africa usD 244.97 -0.65 1.24 1.24 1.09 443 -17.28 9.53 -17.45 -27.29 10.81
EQUITY MARKET INDICES - BY SECTOR PIE
MSCI ENERGY usp 205.06 133 2.10 210 262 020 -15.99 S35 21.22 -15.72 20.12
MSCI MATERIALS usp 196.22 074 034 0.34 348 5383 -16.78 -12.03 -12.59 -13.98 17.20
MSCI INDUSTRIALS usD 196.32 -0.07 0.09 0.09 417 158 446 151 165 3064 16.69
MSCI CONS DISCRETIONARY — USD 200.38 0.28 002 -0.02 4.94 016 1.19 761 1270 5545 18.05
MSCI CONS STAPLES usD 208.5 0.09 044 0.44 293 144 147 429 5.07 3096 21.18
MSCI HEALTH CARE usD 209.67 011 0.38 0.38 521 £72 257 489 5.04 B4.51 17.88
MSCI FINANCIALS usD 99.3 0.01 0.09 0.09 2.86 574 5.56 337 -3.37 26.40 13.12
MSCI INFO TECH usD 150,66 -0.20 133 133 7.82 481 413 664 927 5663 17.68
MSCI TELECOMS usoD £8.65 -0.20 087 -0.97 378 447 472 042 151 1987 1545
MSCI UTILITY usD 114.15 058 057 057 0.94 208 208 724 .66 13.19 15.25
MSCI WORLD REALESTATE ~ USD 192.44 0.07 062 -0.62 2,65 0.62 249 -1.03 -0.04 1347 24.00

HEDGE FUND INDICES

HFRX GLOBAL HEDGE FUND ~ USD 1199.88 023 0.19 0.11 1.40 272 385 152 -1.50 575

HFRX EQUAL WEIGHTED usD 1194.29 021 0.07 -0.02 1.16 144 203 026 0.19 7.3

HFRX GLOBAL EUR EUR 1100.72 023 018 0.08 134 2388 430 212 217 422

MARKET INDICES PERFORMANCE 05111/2015
[ PRICE CHANGE IN % (unless |

INDEX NAME CCY Last Price 1D 5D MTD M 3M BM Fan) 1Y 3Y

FIXED INCOME INDICES - YIELD ON US GOVERNMENT BONDS (Change in bps)

US 3 MONTH usD 0.0406 0.01 003 -0.03 0.05 0.01 0.04 0.01 0.02 -

US 2 YEAR usD 0.8299 0.00 0.1 0.11 0.23 0.13 019 017 0.28 -

US 10 YEAR usD 22325 0.00 0.09 0.09 0.20 0.01 -0.01 0.06 -0.15 -

FIXED INCOME INDICES - BY TYPE OF ISSUER Yield to Worst

GLOBAL AGG TR HEDGED usD 479.79 -0.04 029 035 -0.18 0.60 0.31 0.89 236 8.98 173

US GOVERNMENT TR usD 2096.08 007 051 051 -1.02 0.13 073 0.92 201 344 173

US CORPORATE TR usD 2584.85 0.07 041 -0.41 -0.30 0.41 0.36 0.10 0.97 .09 349

US HIGH YIELD TR usD 1625.63 026 0.08 0.08 213 115 329 029 174 1257 741

EU GOVERNMENT TR EUR 242 4379 047 084 064 028 108 083 140 378 1852 070

EU CORPORATE TR usD 245.07 -0.02 0.02 -0.04 117 0.19 074 021 0.78 12585 138

EU HIGH YIELD TR EUR 2766 -0.03 0.55 0.52 2786 0.44 039 291 352 2471 458

BARCLAYS GLOBAL CONVERT. USD 218.84 0.05 122 0.94 279 264 342 195 280 25.05 -

GLOBAL EM TR (HEDGED) usD 330.5119 011 0.35 0.32 1.97 0.54 068 317 0.75 6.91 5.18

S8PILSTA U.S. LEV LOAN usD 90.33561 -0.08 043 -0.29 -0.18 -3.86 6.53 5.25 -7.08 -5.79 589

COMMODITY INDICES - BY TYPE OF ISSUER

GSCI INDEX TOTAL RETURN uso 2551965 -1.29 -1.39 221 -3.15 -5.65 -23.42 -21.08 -38.08 -46.72
GSCIEMERGY TR uso ATT 974 -1.38 -0.96 -2.28 -4.15 -7.04 -30.14 -24.13 4755 -53.65
GSCI INDUSTRIAL METALS TR~ USD 98568 144 -101 077 -267 567 -2582 -22.09 -27 1 -33.35
GSCI PRECIOUS METALS TR uso 1359 694 -0.22 -374 =331 -3.12 1.82 798 592 -4.12 -3787
GSCI AGRICULTURE TR uso 469 8556 -0.76 -007 -0.86 -0.79 0.06 -1.20 -13.23 -11.51 -40.44
GENERIC 1ST 'CL' FUTURE uso 452 0.69 232 -2.32 -7.63 -1.30 -29.23 -23.38 4641 -50.88
GOLD SPOT $/0Z uspD 1103.87 0.43 -2.93 -2.93 -3.36 1.75 -7.01 543 -2.91 -35.39
CURRENCIES

DOLLAR INDEX SPOT uso 97.936 0.10 1.12 1.12 270 0.20 419 8.60 11.39 2161
Euro Spot EUR 1.0884 -0.09 -1.20 -1.20 -3.53 047 417 -10.12 -12.13 -15.14
Japanese Yen Spot JPY 12175 -0.14 -1.07 -1.07 -1.29 23 -2.02 -1.76 -5.50 -34.10
British Pound Spot GBP 1.5208 -0.22 -185 -1.65 -0.35 =218 047 -259 -4.18 -5.14
Swiss Franc Spot CHF 0.9953 0.00 -0.74 -0.74 -2.66 -1.45 -7.96 010 -2 -527
Brazilian Real Spot BRL 378 0.52 1.82 201 348 779 -19.15 -29.69 -3366 -
China Renminbi Spot CNY 63461 -0.12 -057 -0.57 0.04 -226 =241 -233 -379 -1.70
Singapore Dollar Spot SGD 1.4069 -0.05 -0.45 -0.45 0.81 -1.70 -5.98 5.83 793 -13.15
Morwegian Krone Spot NOK 8.5529 -0.18 -0.97 -0.97 -3.42 -3.41 -13.22 -13.03 -18.81 -33.31

VOLATILITY / LIQUIDITY INDICES

CBOE SPX VOLATILITY INDX uso 15.05 -2.97 30 013 -2242 9.30 -0.66 -21.61 10,10 -14.39
USD SWAP SPREAD SEMI 2YR T.67 -3.13 -38.60 -38.60 -38.75 -T1.31 -70.88 6761 £4.42 -25.70
TED SPREAD 30.84 2.42 15.12 17.31 -7.50 28.66 13.88 40.12 4575 36.70

All data is compiled from Bloomberg
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The content of this document has been approved and issued by Bedrock S.A. and Bedrock Asset Management (UK) Itd for information purposes only. The information and opinions contained in this document are for
background information and discussion purposes only and do not purport to be full or complete. No information in this document should be construed as providing financial, investment or other professional advice. This
information contained herein is for the sole use of its intended recipient and may not be copied or otherwise distributed or published without Bedrock’s express consent. No reliance may be placed for any purpose on the
information contained in this document or their accuracy or completeness. Information included in this document is intended for those investors who meet the Financial Conduct Authority definition of Professional Client or
Eligible Counterparty.

Confidentiality

This presentation and the information contained herein are confidential. Each copy of this presentation is addressed to a specifically named recipient and shall not be passed on to a third party.

By its acceptance hereof, the recipient agrees to keep the presentation and its contents strictly confidential and may not disclose or divulge any information contained herein to any other person. This presentation cannot be
published, copied, reproduced or distributed in any manner whatsoever. The recipient will use this presentation for the sole purpose of obtaining a general understanding of the business, operations and financial performance of
Bedrock in order to make a decision as to whether the recipient should proceed with a further investigation of the Funds and this investment opportunity

Bedrock reserves the right to request the return of this presentation at any time, without the retention of any copies by the prospective investor.

Investment Risks

The value of all investments and the income derived therefrom can fluctuate due to market movements and you may not get back the amount originally invested. In the case of overseas investments, values may vary as a result
of changes in currency exchange rates. This may be due, in part, to rate i ini 1ts that have an exposure to currencies other than the base currency of the portfolio. Past performance is no guide to or
guarantee of future performance.

Limitation of Liability and Indemnity

Bedrock expressly disclaims liability for errors or omissions in the information and data contained in this document. No representation or warranty of any kind, implied, expressed or statutory, is given in conjunction with the
information and data. Bedrock accepts no liability for any loss or damage arising out of the use or misuse of or reliance on the information provided including, without limitation, any loss of profits or any other damage, direct
or consequential.

You agree to indemnify and hold harmless Bedrock and its affiliates, and the directors and employees of Bedrock and its affiliates from and against any and all liabilities, claims, damages, losses or expenses, including legal
fees and expenses arising out of your access to or use of the information in this presentation, save to the extent that such losses may not be excluded pursuant to applicable law or regulation.

Any opinions contained in this presentation may be changed after issue at any time without notice.

Copyright and Other Rights

The copyright, trademarks and all similar rights of this presentation and the contents, including all information, graphics, code, text and design, are owned by Bedrock.
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